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SUB J : CENTRAL BANK MOVES TO DEFEND GUILDER 

SUMMARY: PRESSURES ON THE GUILDER, RESULTING MAINLY FROM UNCERT- 
AINTY OVER THE ENERGY SITUATION, HAVE LED THE CENTRAL BANK TO 
INCREASE THE DISCOUT RATE AND TO INTERVENE IN THE FOREIGN 
EXCHANGE MARKET. WHILE THERE IS SPECULATION THAT THESE PRESSURES 
MAY FORCE A GUILDER DEVALUATION, THE NETHERLANDS' SUBSTANTIAL 
FOREIGN EXCHANGE POSITION WOULD SUGGEST THAT SUCH A MOVE IS NOT 
NOW CALLED FOR. END SUMMARY. 

1. STRONG PRESSURE ON THE GUILDER IN THE PAST FEW DAYS HAS FORCED 
THE CENTRAL BANK TO UNDERTAKE SUBSTANTIAL SUPPORT ACTIVITIES. 
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ARE ACCURATE, ON DEC 4 THE DUTCH CENTRAL BANK SOLD ONE BILLION 
BELGIAN FRANCS, 16.2 MILLION SWEDISH KRONER, AND 13.5 MILLION 
DANISH KRONER. (TOTAL INTERVENTION WAS ABOUT 356 MILLION 
GUILDERS). ON DEC 5 THE CENTRAL BANK SOLD 171 MILLION GUILDERS 
WORTH (14S MILLION GUILDERS WORHT OF FRENCH FRANCS, 20.8 MILLION 
GUILDERS IN DANISH KRONER). TOTAL FX SALES BY THE BANK ON 
DEC 6 WERE ABOUT 223 MILLION GUILDERS. TODAY, DEC 7, THE 
CENTRAL BANK HAS AGAIN INTERVENED TO THE TUNE OF 412 MILLION 
GUILDERS. 

2. ON DEC 5 THE CENTRAL BANK ANNOUNCED THAT THE DISCOUNT RATE WOULD 
BE RAISED BY 1 PERCENT (TO 8 PERCENT) WITH EFFECT FROM DEC 6, 

WITH ALL OTHER RATES (SEE THE HAGUE'S 4582) ALSO RISING BY 
1 PERCENT. 

3. THE CONTINUED PRESSURE ON THE GUILDER IN THE PAST FEW DAYS, 
ATTRIBUTED TO THE UNCERTAINTY OVER THE IMPACT OF THE ENERGY 
CRISIS ON THE DUTCH ECONOMY, HAS GIVEN RISE TO SPECULATION THAT 
THE GUILDER WILL BE DEVALUED. LOCAL SOURCES BELIEVE, AND THE 
EMBASSY IS INCLINED TO AGREE, THAT SUCH A MOVE IS NOT YET CALLED 
FOR GIVEN THE NETHERLANDS' SUBSTANTIAL FOREIGN EXCHANGE RESERVES. 
ON DEC 3 THESE STOOD AT A RECORD 17.3 BILLION GUILDERS, A SIGNIF- 
ICANT PROPORTION OF THOSE RESERVES HAVING BEEN DRAWN IN AFTER 
THE RECENT (SEPT 17) REVALUATION OF THE GUILDER AND THE EUNSUING 
SPECULATION ABOUT A FURTHER REVALUATION. IF OIL BOYCOTT AGAINST 
NETHS PERSISTS, HOWEVER, LEAVING DUTCH ECONOMIC PROSPECTS SIG- 
NIFICANTLY BLEAKER THAN SNAKE PARTNERS, DEVALUATION OR SEP- 
ARATE FLOAT MAY MERIT CONSIDERATION. 

GOULD 


LIMITED OFFICIAL USE 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, FOREIGN EXCHANGE RATES, CURRENCIES 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 08 DEC 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: hilburpw 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973THEHA05402 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: THE HAGUE 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9731 236/aaaaazzj. tel 

Line Count: 90 
Locator: TEXT ON-LINE 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: hilburpw 
Review Comment: n/a 
Review Content Flags: 

Review Date: 19 SEP 2001 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <19-Sep-2001 by kelleyw0>; APPROVED <01 -Oct-2001 by hilburpw> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CENTRAL BANK MOVES TO DEFEND GUILDER SUMMARY: PRESSURES ON THE GUILDER, RESULTING MAINLY FROM UNCERT- 
TAGS: EFIN, NL 
To: STATE 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



